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13,000 societies, of which 1,455 were registered during 1926-27.
Of these about 1,500 are non-agricultural societies and the rest are
agricultural societies. The great majority of agricultural societies
are credit societies with unlimited liability, based on the Eaiffeisen
model and their constitution is simple consisting of a number of
ryots in a village as members and managed by a panchayat which
usually consists of five members elected annually by the general
body of all members. The societies raise funds to a small extent
by their own deposits but principally by loans from Central Banks.
They advance loans to members for useful purposes, e.g., cultiva-
tion expenses, purchase of land, cattle, payment of kist, etc., but
for the present they have lent them to a much greater extent for
the liquidation of outside debts. The non-agricultural societies
are usually found in towns and urban areas and are formed -on
a basis of limited liability. They are managed by a board of
Directors elected annually by the general body of members and
they advance loans to artizans, traders, wage-earners and other
urban classes of population. Membership in all societies on June
30, 1927, was 830,522 giving an average of 64 members per society.
Their total funds on June 30, 1927, were Es. 13'34 crores or
Es. 7 27 crores if investments of one society in another are ignored.
A sum of Es. 4'32 crores was outstanding against members and
loans in agricultural credit societies, the corresponding figure for
non-agricultural credit societies being Es. T67 crores. These
figures indicate the extent to which credit on easy terms has been
taade available to agriculturists, artisans and other clashes in
villages and towns. The material benefits derived by the existence
of c'o operative societies must themselves be considerable as iheie
is a large saving in interest charged by borrowiug from the co-
operative society instead of from the money-lender.
Though u small portion of the working capital of agricultural
credit societies id derived from share capital and local deposits,
the bulk of it is lent to them by Central Co-operative Banks of which
there are 31 now in existence with an apex bank in Madras called
the Madras Central Urban Bank. These banks consist of both
iudividual and society shareholders and in most of them the socie-
ties have a predominant voice in the Board of Management. The
banks have a strong paid-up share capital and reserve fund and
attract large local deposits both from individuals and from local
bodies and other institutions. They are permitted to borrow up
to 10 x (Eeserve Fund plus Shave Capital). The Imperial Bank
of India allows overdrafts on it by Co-operative Banks on the
recommendation of. the Registrar in each case, the present limit
being Its. 05 laklis, of which Es. 04 lakhs have been allotted to vari-
ous banks. The Central Banks utilise the overdraft for fluid resour-
ces and for short-term loans. They also borrow as occasion arises
from the Madras Central "Urban Bank, Limited, which has Central
Banks and also individuals as members. The total working capital
of Central Bunks on June 30, 1927, was Ba. 478 crores. The
funds are used in making loans to primary societies of all kinds